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1. CORPORATE INCOME TAX

· Guidance on CIT declaration for dependent units

OL No. 5019/CTHN-TTHT dated 14 February 2022 of the Hanoi Department of Taxation guiding on declaring CIT for dependent units is as follows:

The allocation of CIT to localities of dependent branches applies only to the ones that are production establishments, not to the commercial establishments. At that, the commercial and service establishments should only declare CIT at the head office, not allocate it to localities.

2. VALUE ADDED TAX 

· Guidance on VAT reduction under Decree No. 15/2022/ND-CP

OL No. 6778/CTHN-TTHT dated 02 March 2022 of the Hanoi Department of Taxation guidance on the reduction of VAT under Decree No. 15/2022/ND-CP with the specific contents as follows:

· In case the Company provides services to customers and collects payment before 01 February 2022, the Company has issued an invoice of 10% VAT rate when collecting payment. By 01 March 2022, the customer stop using the service and has refunded the unused service fee, the Company should apply the corresponding tax rate (10%) at the time of collection when issuing an adjustment invoice.

· In the case of 01 February 2022 to the end of 31 December 2022, the Company applies the tax rate of 8%.

3. E- INVOICE

· Mandatory use of e-invoices in 57 central-affiliated provinces and cities 

Decision No. 206/QD-BTC dated 24 February 2022 of the MOF stipulated on mandatory use of e-invoices in 57 central-affiliated provinces and cities as:

· Implementation time is from April 2022

· Implement the application of e-invoices in accordance with regulations on e-invoices in the Law on Tax Administration, Decree No. 123/2020/ND-CP dated 19 October 2020 of the Government on invoices and documents, and Circular No. 78/2021/TT-BTC dated 17 September 2021 of the MOF.
4. LABOR - INVESTMENT

· Rehabilitate policy on entry and exit Vietnam 

The Office of Government issued OL No.1606/VPCP-QHQT dated 15 March 2022 with the following contents:
· The Government agrees to rehabilitate the immigration measures and procedures of foreigners and Vietnamese residing abroad as before the application of restriction measures to prevent and control Covid-19 from 15 March 2022;

· Implement Resolution No 32/NQ-CP dated 15 March 2022 of Government on exempt with fixed-term visa waiver for citizens of Germany, France, Italy, Spain, United Kingdom of Great Britain and Northern Ireland, Russia, Japan, Korea, Denmark, Sweden, Norway, Finland, and Belarus.
· COVID-19 prevention and control for immigrants 

OL No. 1265/BYT-DP dated 15 March 2022 on COVID-19 prevention and control for entrants as:

Test

· Must have negative test results for SARS-CoV-2 (except for children aged under 2) before departure within 72 hours if by the RT-PCR/RT-LAMP method or within 24 hours by the antigen rapid test method. This result must be certified by the competent authority of the country performing the test prior to departure.
· In addition, immigrants entering Vietnam by land, by sea or by rail: In case not yet have negative test results for SARS-CoV-2 as specified, he/she must do a test for SARS-CoV-2 within the first 24 hours (with RT-PCR/RT-LAMP or antigen rapid test) since entry. If the test result is positive, they should immediately notify local health authorities for guidance.
· Children aged under 2 are not required to be tested for SARS-CoV-2 and those who have not been taken the COVID-19 vaccine or have not yet infected by SARS-CoV-2 are allowed to enter Vietnam and participate in outdoor activities.
Medical declaration and quarantine at the checkpoints
· Entrants must fill out the medical declarations before entry and use the medical declared application (PC-COVID) throughout their stay in Vietnam as prescribed.
Monitoring health and applying measures to Covid-19 prevention

· Within 10 days from the date of entry: the entrants must self-monitor their health. Anyone who has suspected symptoms of SARS-CoV-2 (fever; cough; shortness of breath; respiratory tract inflammation, etc.) must notify the nearest health facility for prompt guidance and management.

· For entrants who do not have negative test results for SARS-CoV-2 before leaving their country: avoid stopping, parking and having contact with other people while moving from the checkpoint of entry to their accommodation.

· Increased the distribution rate of union dues (employer’s contributions) to intramural trade unions
Decision No. 4290/QD-TLD on 01 March 2022 issued by the Vietnam General Confederation of Labor stipulated the collection, payment and management of assets at intramural trade unions as follows: 

· Accordingly, trade unions can retain up 75% of union dues instead of retaining 71% as of 2021 (as Decision No. 1355/QD-TLD dated 01 October 2020)
Employer’s contributions to the intramural trade union can be spent as follows:

· At least 60% of the retained amount is used to fund for care, protection, training and coaching of trade unionists and employees.

· At entities having complicated working relationships, intramural trade unions will take out at least 25% of this amount to be used as the contingency amount intended for the protection of trade unionists and employees; within the period of 2 consecutive years during which this contingency amount is not used, it will be used for the aforesaid activities.

· 25% of the retained amount at maximum is used to fund communication activities aimed at raising awareness among trade unionists.

· 15% of the retained amount at maximum is used to fund administrative activities.

· Monitoring content of foreign investment activities in Vietnam 
On 14 February 2022, the Minister of Planning and Investment issued Circular No. 02/2022/TT-BKHDT guiding the supervision and evaluation of investment for foreign investment activities in Vietnam.

Accordingly, the content of foreign investment activities in Vietnam is monitored as follows:

The investment registration authorities monitor the contents of Clause 1, Article 71, Decree No. 29/2021/ND-CP, including:

· Implementing situation of reporting regulations by investors;

· Summary the project implementation, execution and operation;

· Summary the conduction of regutions on environmental protection, use of land and natural resources of the project;

· Resolved and compliancy of handling measures by investors and business entities; 

· Report and proposed plans for resolving difficulties, obtacles and issues beyond their competence.

State management agencies of investments monitor the content of Clause 1, Article 72 of Decree No. 29/2021/ND-CP including:

· Implementing situation of reporting regulations by investment registration authorities;

· Compliancy of handling measures by investment registration authorities; 

· The contents stipulated in Clause 1 Article 71 of Decree No. 29/2021/ND-CP.

Circular No. 02/2022/TT-BKHDT takes effect on 01 April 2022 and replaces Circular No. 09/2016/TT-BKHDT dated 30 June 2016.

	Abbreviations

OL
Official Letter

GDT

General Department of Taxation

MOF

Ministry of Finance
	CIT
Corporate Income Tax

PIT

Personal Income Tax

VAT

Value Added Tax
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This newsletter aims to update and summarize general regulations associated with tax, accouting, investment and labor in Vietnam. You should refer to expertise before making decision.
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